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Retail and Food Service Sales 
(excluding motor vehicles, and parts dealers)
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Source: Bureau of the Census, U.S. Department of Commerce.

Producer Price Index
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Source: Bureau of Labor Statistics, U.S. Department of Labor.

All goods excluding
food and energy

 

All goods

Non-automotive sales were stronger than expected in Oc-
tober.  Retail sales excluding motor vehicles and parts grew by
0.7 percent, and are now 4.5 percent above last October’s mark.
October’s growth was about twice as much as financial markets
had expected. However, automotive dealers reported a sharp drop
in sales for the second month in a row after the removal of gener-
ous financing incentives that fueled a buying spree this summer.
The declines in automotive sales, which were widely anticipated,
left total sales flat last month.

Industrial production fell last month.  Industrial output fell 0.8
percent in October, the third consecutive monthly decline and the
largest drop since September 2001.  About half of that decline
reflected a sharp drop in motor vehicle production.  Output of
defense and space equipment, in contrast, rose 0.9 percent to 6.6
percent above the level of twelve months ago.

Special factors spurred inflation in core producer prices.  The
core producer price index (which excludes food and energy prices)
surged by 0.5 percent in October, the sharpest monthly increase
in nearly three years.  Less aggressive financing incentives by au-
tomotive dealers led to sharp rises in producer prices for passen-
ger cars and light trucks.  Gasoline and food prices also rose
sharply, pushing the overall producer price index up by a hefty 1.1
percent last month.  Nevertheless, producer price inflation over
the past year remains low.

Initial jobless claims fell, but continuing claims remain high.
Over the four weeks ending with the first week of this month, the
average number of new claims for unemployment insurance
averaged fell to 396,750.  Ongoing claims, however, rose to 2.9
percent of covered employment.
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 Notes: Except where otherwise  noted, values in the table represent percentage growth measured at seasonally adjusted annual rates.  Growth
in retail sales includes food services.  Core CPI-U inflation is the percentage change in the CPI-U excluding food and energy as reported by
the Bureau of Labor Statistics.  Compensation is the Employment Cost Index for workers in private industry.   Productivity is output per hour
for private nonagricultural establishments.  The 3-month Treasury bill rate is the secondary market rate.

* Subject to revision this week.
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• Consumer Price Index, October [Release: Tuesday, November 19]
• International Trade in Goods and Services, September [Release: Tuesday, November 19]
• New Residential Construction, October [Release: Wednesday, November 20]
• Existing Home Sales, October [Release: Monday, November 25]


